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‘Lebanese cellular rates can drop
three months after privatization’
TELECOM AUTHORITY CHIEF SAYS MOVE CAN LEAD TO ECONOMIC GROWTH

importing cars from neighboring Kuwait, the United Emi-
rates and Jordan. According to the dealer of this show
room, the demand for new vehicles has risen over 70
percent in the last year due to improved security.

Osama Habib
Daily Star staff

BEIRUT: Kamal S. Shehadi, the
chairman of the Telecom Regu-
latory Authority (TRA), said
Wednesday the cellular rates in
Lebanon will start falling within
three months after the privatiza-
tion of the mobile networks and
TRA issuing broadband licenses.

“If everything goes accord-
ing to plan then I can say the cel-
lular rates will fall in less than
three months after the privati-
zation of the mobile networks,”
Shehadi told The Daily Star.

He said the privatization of
the cellular networks will also al-
low the firms to improve and up-
grade the services and expand
the capacity of the networks.

On Tuesday, Shehadi took
part in a meeting that was at-
tended by Telecommunication
Minister Jebran Bassil, who said
the privatization of the cellular

networks can be achieved before
the parliamentary polls provid-
ed all parties agree on this step.

Privatization is a key ele-
ment in the reform package
which was endorsed during the
Paris III donor conference that
took place in January 2007.

But a series of political and
security incidents that engulfed
Lebanon over the past two years
have torpedoed all attempts to
sell the lucrative telecom sector
to private companies.

The previous government
was hoping to generate not less
than $7 billion from the privati-
zation of the cellular networks.

In principle, all the proceeds
from the privatization will be
used to reduce the public debt
which now stands at more than
$44.5 billion, or 171 percent of
the country’s GDP.

“I also pledge that two years
after the implementation of the
plan,not only will we have a mo-

dern network available in Leba-
non but we can achieve a higher
economic growth with the in-
creased penetration of the cellu-
lar networks,” Shehadi said.

He added that every addi-
tional 10 percent cellular pen-
etration in Lebanon the GDP
will grow by 1 percent.

“If the plan is implemented
fully, Lebanon will become a
leader in the telecom in the re-
gion in five years,” he added.

Shehadi said it is feasible to
reduce the cellular rates in Leba-
non before the polls if the net-
works’ capacity is expanded.

At present, there are 1.2 mil-
lion cellular subscribers in Leba-
non and some telecom experts
stress that any plan to increase
the capacity will require huge in-
vestments in the network.

“I don’t think the current op-
erators or the Telecommunica-
tion Ministry have the financial
resources or the time to expand

the cell networks in such a short
period. This capacity expansion
will probably be left to the firms
that will buy the majority shares
of the mobile networks,” a tele-
com expert told The Daily Star
on condition of anonymity.

Bassil has suggested many
times that he will do his utmost
to reduce the cellular rates
which are considered among
the highest in the world.

Among the objectives of the
TRA is to liberalize the mobile-
phone market by launching the
mobile auction leading to the
privatization of the two state-
owned mobile networks. It also
aims to issue two mobile licen-
ses for a duration of 20 years
each; license and privatize the
national fixed-line operator
(currently known as the
Telecommunications Min-
istry/Ogero), following the in-
corporation of Liban Telecom;
and liberalize broadband by li-

censing existing Data and In-
ternet Service Providers (DSPs
& ISPs), issuing new National
Broadband Licenses (access,
metro, core and international
licenses), and adopting an open
regime for Access Licenses.

Shehadi said none of the
companies that expressed inter-
est in taking part in the cellular
auction in Lebanon have pulled
out of the auction.“As a matter
of fact more companies have ex-
pressed interest in taking part in
the cellular auction,” he added.

Shehadi believes it is the best
time to proceed with the priva-
tization of the telecom thanks
to the positive financial situa-
tion in the region.

The TRA said in its 2007 an-
nual report that the mobile auc-
tion had initially been expected
to take place in February 2008,
but had been postponed to ac-
commodate due-diligence re-
quests from applicants.

power-starved Lebanon be-
tween 50 and 70 megawatts of
electricity a day until the end of
2009 to help the country meet
a drastic shortfall.

Jordan’s Energy Minister
Khaldun Qteishat told his
Egyptian, Syrian and Lebanese
counterparts in Amman that the
kingdom was ready to provide
Lebanon with electricity “at
special prices,” the state-run Pe-
tra news agency reported.

“We are studying the Jordan-
ian offer,” Petra quoted
Lebanese Energy Minister Alan
Taburian as saying, adding that
his country needs 2,200
megawatts of electricity to meet
daily demand,but currently gen-
erates only 1,400 megawatts.

uct goes on energy,” Taburian
said. Earlier this month he said
Egypt would supply his country
with 200 megawatts daily.

Electricity is a constant con-
cern for the Beirut government,
which allocates the third largest
slice of its budget, after debt
servicing and salaries, to pow-
er supply. The country suffers
daily power cuts, including in
the capital where many busi-
nesses and apartment blocks
use generators to tide them
over during lengthy blackouts.

The situation has been made
worse by high fuel costs.

Jordan already supplies Jeri-
cho in the Israeli-occupied West
Bank with 20 megawatts of elec-
tricity per day. – AFP

panies under the guarantee of
Kafalat totaled LL111.6 bil-
lion, or $74 million in the first
seven months of 2008, up by a
noteworthy 56.4 percent from
the same period of the previous
year, Bank Audi’s Weekly Mon-
itor said.

It added that the aggregate
number of guarantees amount-
ed to 535, up by 31.8 percent
from 406 guarantees in the first
seven months of 2007. This
means that the average value per
guarantee went up over the said
period of 2008 by 18.7 percent
to reach LL208.6 million. Indus-
try retained the lion’s share in ex-
tended guarantees in the first
seven months of 2008,with 243,
or 45.4 percent of total guaran-

antees, or 12 percent, handi-
crafts with 16 guarantees, or 3
percent, and specialized tech-
nologies with one guarantee, or
0.2 percent of the total.As for the
distribution of guarantees by
area,Mount Lebanon accounted
for the majority of distributed
guarantees with 271, or 50.7
percent of the total, followed by
the South with 82 guarantees
(22.4 percent), Bekaa with 95
guarantees (17.7 percent), the
North with 68 guarantees (12.7
percent), and Beirut with 19
guarantees (3.6 percent).

During the month of July
2008 Kafalat loans totaled
LL11.6 billion, down by a 30.4
percent from the same month of
the previous year, and up by 2.4

dropping by 34.4 percent from
93 guarantees in July 2007 and
by 10.3 percent from 68 guaran-
tees in June 2008.This means the
average value per guarantee
went up by 14.2 percent on a
monthly basis and by 8.0 percent
on a year-on-year basis to reach
LL189.9 million in July 2008.

Kafalat is a state-sponsored
organization that provides fi-
nancial guarantees for loans up
to $200,000 earmarked for the
set up and expansion of small
and medium-sized companies
in productive sectors. It guar-
antees up to 75 percent of the
loan amount and a similar per-
centage of the interest that ac-
crues during that grace period.
– The Daily Star
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